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BEC, 77y L OBE, MUBIEKRI KLL, BNEEOREARIILHA, &
B BRI D, ¥ ey 2 FOBRMEE (2 VY —-v T A, TiEdEEOBER L),
7 o4 FYREMR Y, BREOBRTAEMLHEIRD L5BNLETRERDE, DX
D ARLBMOTE Y Fie Ah b i, BACHEFOBREAT, REL, Thc TP s
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1) Pre-qualification _ v g A

75V N BRIEE N & BEIRR A NE L T b, BERE LTR—ERECREM
HREREED B D AEEE S & L B8, FORDAMLBMENSVHAE, FBEEMIED
2 ALOMICEE LT, ¥eBET 5, FhALSMEERNE Ly, B0k, %t
b#b%?<%%?6%¥ﬁﬁéoWiﬁ%&o%ﬁm%hb,%ﬁgﬂ%%&éﬁguhbﬁ,
&W%ﬁﬁﬁ,7ﬂ9x7P%ﬁ®ﬁ%@k£yﬁb@%$iél5K®ﬁﬁkﬁhﬁkbkvo
PO, HEZFCHLTEDIIRTE—NLTHENTDD,

<HHiI>
1) There has been a mounting acceptance of our capabilities by overseas clierits,
enabling ABC to score achievement in more than 35 countries throughout the world.
Most of these involve full turnkey projects whereby ABC undertakes all aspects of
the projects from planning to commissioning.
2) ABC has also established an international project execusion system, which enables
on-schedule completion of plants to the full satisfaction of the clients, regardless of
geographical location, be it desert or jungle.
3) Whenever we execute a project abroad, we do not merely export the necessary
hardware, but we furnish the associated software technology as well, to help enhance
the state of the art in the country where the project is being implemented.
4) ABC receives orders not only for manufacturing a wide range of plant com-
ponents and equipment but also for all aspects of plant engineering from process
engineering and design to transportation, construction and operator training in the
extensive field of chemical processing. B
5) ' Sir John Havent, chairman of the XYZ Development Ltd., said at the commence-
ment ceremony that the total capability and high reliability of ABC that were
exhibited in the expansion work on the Charlton Harbour Bridge in 1969 were the
decisive factors in selecting ABC for the project. This is proof of how every fine
corporate accomplishment by ABC becomes a great asset to the company. The con-
struction of the rolling mill is now well on the way toward the startup in 1986.
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2) Proposal

77 v o ARLEE L LCiE, #@% Commercial Proposal (including Financing Proposal)
& Technical Proposal (including Engineering Proposal and Project Execution Proposal) 4y
mhéocmma&ﬂﬁwwﬂﬁﬁﬁﬁﬁ,i%%#,7ntX%ﬁﬁ8,%%K%?é%#ﬁ
H»T, Technical Proposal i3 LOBBAT, T ez 7 b ZERETDODET v v A% ER (7
Y= b OBE, AR, Te— - X1V 75 A, BEARES TRERRE) LTwb,

MUTE, —BENCE Pl e ~— A1, TR 5 R, REFOERY &
DREMESE T 202 Hli+5, Fhiicsd L bR RN L ERCREI RS L
EIRBE Y B < F CHHINCEST bh il BRI h20TH 5,

FTIa=r—va VEOERELTE, BHOFI LT —~2EEETCETH 5.0 i
TRV 2 PRODRETT B, TOFEREM, BKCHEITS - Lic kb, MECEL
DEMCHT 2EEEEL DT 5 L 5T HDTHS, = ORBETIE, HEEOERTS “For-
mality” &R &, ERICEENTE T\ 5%, “Presentation” DIEFEINMbhb, ik
HHED DO EbRICHECHIETE S X 51, BEROBNEHFL TR & LUBETHD,

<A#HI>

1) 1In carrying out a project, ABC deploys its technical resources by forming a
project team to handle the various tasks involved, ranging from feasibility study,
planning, design,. procurement and construction to operation. The related project
management activities such as project planning, schedule control, cost control, and
quality control are thus performed under unified concepts. These activities are carried
out by groups of highly experienced engineers utilizing various kinds of data sub-
stantiated by extensive experience. Maximum computer application further ensures
highly organized, efficient project management.

2) Our proposal includes all the necessary dccuments and data such as Form of
Proposal, Proposal Guarantee, Powcr of Attorney, Schedule of Price, Bridder’s Data
Sheets and any other Form of Bidding duly filled in the prescribed Form of Bidding,
together with supplementary conditions, specifications, drawings, qualification docu-
ments, and all other information by Bidder required in the Bidding Documents.

3) Taking this opportunity, we would be allowed to emphasize that we are the Con-
tractor for Power Plant Equipment & Superstructure for Main Building (Volume-I)
of the existing Recife Steam Power Plant Units I & II and, we are rather proud, we
successfully completed them about two weeks in advance from the contracted com-
‘ pletion date and they are playing major role in your electric system in the East area.
We believe that we have enough know-how and experience to undertake and complete
successfully the Works of the captioned project.

4) For your guidance and consideration, we are pleased to propose Supplier’s Credit
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supported by the Export-Import Bank of Japan (EXIM) as follows:

— Finance coverage: Eighty-five (85) percent of Japanese Yen portion.

— Repayment period: Five (5) years from commissioning of the Plant.
, First installment due on Six (6) months therefrom.

— Interest rate: Eight (8) percent per annum calculated from the date

of each shipment.
— Letter of Guarantee: issued by a first class bank acceptable to EXIM.
5) If you need clarification and explanation on our Proposal, please feel free to
contact us or our New York office. We are ready to discuss with you at any time
and place which suit your convenience.
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<R#I>
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1) The following defined terms used in the Contract shail have the meaning spéciﬁed
herein, unless otherwise expressly provided for or otherwise required by the context.

(1) CONTRACT — means this Contract and any amendment and supplement
thereto to be concluded by and between PURCHASER
and ABC.

(2) PLANT — as defined in preamble and is composed of EQUIPMENT
& PURCHASER’S ITEMS (as hereinafter deﬁned‘)

(3) WORKS — mean ABC’s total Scope of Work as specified in SPECI-
FICATION.

(4) SITE — means the area where PLANT is to be installed and

erected by ABC.
(6) LAST MAJOR — means the shipment by which not less than ninety five
SHIPMENT percent (95%) in amount of EQUIPMENT in invoice
value has been completed FOB ports of shipment.
2) Words importing the singular only also include the plural and vice versa where
the context requires. | o
3) Where the terms of “months” or “days” are provided herein, they shall be
understood to mean calendar months or days respectively.
4) Should there be any conflict between CONTRACT and any of CONTRACT
DOCUMENTS, CONTRACT shall prevail and govern, and in case. of conflict among
CONTRACT DOCUMENTS, the order of priority of application shall be decided by
the order of CONTRACT DOCUMENTS as above listed.
5) CONTRACT shall become effective, after signing thereof between the parties
hereto, upon the entire fulfilment of all of the following conditions:

(1) PURCHASER shall have been granted the import licence for WORKS by
the government of USA.

(2) ABC Shall have been granted the export hcence for VVORKS by the govern-
ment of Japan. : :

(8) Implementation of the initial payment and establishment of letters of credit
and letter of ‘guarantee in accordance with ARTICLE 8.0 (PAYMENT
TERMS) hereof.

In case any one of the said conditions is fulfilled on either of the parties hereto, such
party shall immediately notify to the other party, by cable or telex confirmed in
writing, of the date such conditions are fulfilled.

2) Engineering

REEN DT EO MM T, ZHEEFMNOT Y = 73 RAEROHEE L R x T ol /s
SHIAREEEIL IR L, OEES ARz v =7 ) v D i ohns
77 v VRHOEE, BEEMO v =T ha vy v R, BHIRCHEE NEOK
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<H#1>
1)‘ Studies on the Industrial Platform (IP) System, which Wa:s first devised by
ABG, as well as on offshore facilvities are also performed to ensure their safety by
using these and other types of laboratory. equipment.
2) In the ﬁeld of new materials, which are considered to be the triggers of vech-
nological 1nnovat10ns, R & D efforts are being made by ABC for the processing of
ceramics, high-performancé'crystal-controlléd alloys, and composite resins and rhetals,
which offer high precision and rigidity, as well as for the manufacturing of the related
processing equipment.
38) A large-scale block-construction method was extensively employed in the construc-
tion. All of the sixteen 20 m-diameter spherical tanks as well as various towers
and vessels were completely fabricated at workshops and each was delivered in its
entirety to the site. A computer system was employed for the control of materials
handling. The most advanced construction know-how and modern technologies were
fully utilized to ensure adherence to the project schedule and to attain the highest
quality.
4) The new ABC unloader is far superior to the conventional pneumatic or grab
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bucker-type equipment for handling grain. It can unload 400 tons of grain per hour
Whlle consuming only one-fifth of the power required by a conventlonal pneumatic
unloader It demonstrates the long- standlng capability of ABC for the rahonahzatlon
of material-handling operations of all kinds.

5) Based on the results of the meeting held at our Tokyo office on December 5 and
6, 1985, we inform you of the cost effect due to alteration of Work as follows :

(1) Change of Additive Storage Yard US$ 77,000, -
(2) Additional Workshop Equipment 227,000. —
(83) Change of By-pass System 736,000, —
(4) Enlargement of Laboratory 10,000. —
(6) Additional Site Boring 54,000. -
(6) Change of Quarry Equipment 21,000. —

Total US$ 1,125,000. —

4-2-2 ey rrdiff

1) Procurement (Manufacturing)
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<AHI>
1) ABC is in the process of compiling data in order to establish a complete list of
highly qualified supplier of the materials and/or equipment for the project.
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Please return your information to the attached Project Bid List Information by
7 August, 1981 at ABC Tokyo with your intention to bid.

Please note that all of your information being submitted for our review and
record will be considered proprietary and therefore will be held in strict confidence.
2) NOTES TO VENDOR:

(1) Authorization to proceed does not relieve Contractor/ Vendor of its re-
sponsibility or liability under the Contract/ Purchase Order.

(2) Changes or additions to any drawing must be reflected in its title block or
drawing number by an appropriate revision indication.

(3) If the data listed above has been superseded when resubmitted to us, indication
of the substitution must appear in or near the title block, or in your trans-
mitted letter.

3) Particular attention is paid during the first personal visit to ensure that the
vendors’ personnel involved with the order fully understand their responsibilities and
commitments under the terms and conditions of the purchase order.

4) It is understood that Contractor may subcontract part of supplies or services
under his responsibility with the companies mentioned in the subcontractors’ list,
with prior authorization from Owner.

5) Preference shall be given by Contractor to Local companies for the material,
equipment and construction equipment and tools, if the conditions in quality, price
and delivery are acceptable to us and competitive with others.

2) Shipment/Inland Transportation

FOB, CIF 7z X o BifAas otz 5, MBEET LERCREOREIKR T LR2DTHS
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ERBEMNRETH D, BNLHFLE,, FTEVELIMTHETS L5 2 LRELTIRRL,
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<HH> .
1) We are pleased to inform you of the shipping schedule for the project. Though
this is only for your reference, we will let you know the exact figure by telex two weeks
before every shipment for your financial arrangement.

Time Invoice Value L/C at sight (10%)
July, 1986 US$ 63,000. — US$  6,300. -
October, 1986 1,700,000. — 170,000. -
‘November, 1986 500,000. - 170,000. —
December, 1986 3,700,000. — 50,000. —
January, 1987 650,000. - 65,000. —
February, 1987 9,500,000. — 950,000. —
Total US$ US$

2) Please note that 1n the absence of shipping documents, it will not be possible
to clear the con31gnment from customs and it will result in heavy demurrage from
the port authorities. Therefore please rush by airmail a copy of shipping documents
direct to our address upon shipment enabling proceed for customs clearance.

3) The original shipping documents may reach local banks very late, while the ship
would have reached Jeddah harbour and started offloading its cargo. In order to
avoid this situation, we give you telex-notice covering the shipping particulars such
as B/L No. and date, Gross/Net weight, number of cases/packages and estimated
time of arrival as soon as the shipment is made.
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4) Notwithstanding the transfer of property to Owner, Material and Equipment
are placed under the custody of Contractor, who shall take all the necessary measures
to keep and maintain them until the Provisional Acceptance of each Unit. '
5) Please make sure that shipping instructions are carefully observed in order to
avoid difficulties with the customs authorities.

4-2-3 Fwvzs MEH

WEWIERRBMIEB S, TrYx 2 FORGFIIK S T LRI, T B, HhicHEst
TOLTHELWIZERELDE, ThhbRT ey 7 vV BTOESEHEELS, 5§ ETCEHNT,
FRzvo=7 ) VIZEBREEL Ty =7, BDERGUHBMIREY AL, F0EH
BERC R BT B,

1) Construction
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<H#HI>

1) The monthly report indicates the following achievement of the principal activities
of:

— Engineering

— Procurement

— Construction

— Tests and Start up

— Training
2) The following items shall be included in the monthly report :

— Progress curve and data for all the areas of each individual work.

— Sub-contractor’s report for manpower and progress of the achievement.

— Accumulated curves of concrete quantity and the prefabricated piping.
3) The description of the activities as well as their weight shall be indicated on
the curve “S” of accumulated progress and a bar chart corresponding to the
activities.
4) The Administrative Manager supervises the functions of accounting local pur-
chasing, customs clearance, material handling, daily contacts with the Government
and/or Owner, arrangement of construction tools and equipment, labor recruitment
and accommodations. ’
- 5) A Construction Coordinator will be assigned to the project to ensure the smooth
flow of engineering information to the field, in particular to ensure that the allocation
and timing of field staff and other resources are made in accordance with the
overall planning requirements of the project.

2) Taking Over/Training
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<Hp>

1) Contractor provides the following sole guarantee of the performance of the
plant : ‘

—the consumption of fuel oil of type and analysis specified will not exceed
4000 kg/hr.

— while desalinated water of quality not inferior to 20 ppm TDS is being
produced from sea water as specified below at a rate of not less than two
million imperial gallons per gross. ' o '

— and the gross electrical output from the generator terminals is not less than
9.0 MW at a power factor of 0.7.

2) The basis design condition shall be as follows:

— Atmospheric temperature : 25°C
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— Atmospheric pressure : 1000 mb
— Relative humidity : 509%
— Cooling water temperature : 25°C

3) Due to unavoidable errors in measurements and in instrument calibrations,
tolerances of 3.5% shall be allocated to all measured numerical values determined
during test(s), unless XYZ shall, at their own cost, calibrate all instruments to
standards acceptable to ABC.

4) Training covers test analyses on raw materials and final products, and plant
control and management of plants.

ABC’s training programs consist principally of lectures using audio-visual aids,

practical training in which traineces are actually assigned to factories and plants for
training and on-the-job training.
5) For the executive personnel connected with Production, Maintenance, Technical
and Safety duties, the training abroad will last an average of six (6) months. The
Contractor shall pay the costs of accommodation and transport inside the country
where the training takes place.

4-3 SlE#

1) Maintenance
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<H#I>
1) As we stated repeatedly in our letters and at the Tokyo meeting of March 1985,
it is our fundamental viewpoint with regard to the subject matter that the extra
cost has occurred by reason of absence of XYZ’s proper and prompt direction or
assistance, that is, XYZ’s failure to perform the obligations.
2) In particular, our assertion that the item of “defective gland packing” derived
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from XYZ’s defective design is endorsed by the fact that you are now carrying out
the test for ten gland packing configurations on 6 X 11 DA pump at your shop.

3) We would like to propose to have a meeting again to discuss and negotiate the
matter, without invoking a formal legal proéeedings, so that we can reach an amicable
settlement for our mutual satisfaction.

4) Contractor shall remedy all the defaults which could appear during the period
of the guarantee of the Materials and Equipment, and Contractor shall execute at
his charge all the repair, replacements, modifications or necessary adjustments in
order to eliminate the defaults and their causes.

5) It is understood that this guarantee excludes the damages arising from an
operation done in contradiction with the Operation Manual listed in Annex II or
the damages directly caused by the normal wear and tear, the corrosion and/or the
erosion of the Materials and Equipment.

2) Spare Parts
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<HFI>
1) We request you to kindly give us by telex your lowest CIF Jeddah prices for

the following spares required for our Desalination Plants model No. RHS-400 and
RH-8S : —
(1) Complete Set of Seawater Pump for RHS-400/ RH-8S including Impeller
(SUS 14) and Shaft (SUS 316)
(2) Complete Set of Belgard Pump for RH-8S / RHSH4
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(3) Complete Set of Nahco 8 Pump

(4) Boiler Feed Water Pump with motor
2) We are pleased to enclose our quotation for spare parts for ABC ship unloader.
Since we have close connection with ABC, we are sure that we can obtain more
competitive price than that of any other supplier.
3) Please quote‘ us on the following item which is required for roll chock base attached
to the grinder (type: KWA-1250/1650) manufactured by ABC which is one of
XYZ’s subsidiary.

(1) Name of commodity : Pump OMN-30KUB
(2) Quantity 1 2 sets
(3) Manufacturer : ABC Electric Industrial Co., Ltd.

4) Contractor shall deliver Owner a list of spare parts for a period of two (2)
years of operation of the plant at the latest one (1) month before the commencement
of start-up operation for the first Unit.

5) At the end of the first year following to the Provisional Acceptance of the first
Unit, Contractor shall assist Owner with all the useful information for the establish-
ment of a definitive list of spare parts necessary for the operation of the plant.
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